
Fauquier County 
Water and Sanitation Authority 

Warrenton, Virginia 

Comprehensive Annual 
Financial Report 

YEARS ENDED 
JUNE 30, 20 AND 201





i





iii



Government Auditing Standards

i







The Authority

ii



 

 

Economic 
Conditions and 
Outlook 

Internal Control 
Structure and 
Budgetary 
Controls

iii



Code of 
Virginia.

Code of Virginia

Relevant 
Financial 
Policies 

Independent 
Audit

Awards

i



Acknowledgments



xi





Government Finance Officers Association

Certificate of 
Achievement
for Excellence

in Financial 
Reporting

Presented to

Fauquier County Water & Sanitation
Authority, Virginia

For its Comprehensive Annual
Financial Report

For the Fiscal Year Ended

June 30, 2019

Executive Director/CEO

xiii





Management’s Responsibility for the Financial Statements 

Auditors’ Responsibility 

Government Auditing Standards
Specifications for Audits of Authorities, Boards, and 

Commissions,

ROBINSON, FARMER, COX ASSOCIATES, PLLC
Certified Public Accountants

1



Opinion 

Other Matters 

Required Supplementary Information

Other Information 

Government Auditing Standards

Government Auditing Standards

Government Auditing Standards

2



•

•

•

•

•

•

3



4



5



6



7



Code of Virginia

8



9



10



Basic Financial Statements

11



This page intentionally left blank. 



13



14



15



16



17



18



 
 

-

-

19



20



21



Group Life Insurance

Fiduciary Activities

Leases

Majority Equity Interests – An Amendment of GASB Statements No, 14 and No.
61

Conduit Debt Obligations

22



23



24



25



26



27



 
 

28



29



FAUQUIER COUNTY WATER AND SANITATION AUTHORITY 

Notes to Financial Statements 
As of June 30, 2020 and 2019 (Continued) 

NOTE 7–LONG-TERM OBLIGATIONS:  (CONTINUED) 

Details of long-term obligations as of June 30, 2020 and 2019 are as follows: 

2020 2019
Direct Borrowings and Placements:
Revenue Bonds:

$5,870,600 revenue refunding bonds, issued November 16, 2012,
payable in quarterly installments of $162,320, including principal
and interest, beginning February 1, 2013 through November 1,
2022,  interest payable at 2.02% . $ 1,579,011    $ 2,188,678    

$456,400 revenue refunding bonds, issued November 16, 2012,
payable in quarterly installments of $13,476, including principal
and interest, beginning February 1, 2013 through November 1,
2022,  interest payable at 3.38%. 128,698 177,222  

$2,350,262 revenue refunding bonds Series 2017A, issued May
25, 2017, payable in semi-annual installments of $94,612,
including principal and interest, beginning December 1, 2017
through May 1, 2032,  interest payable at 2.52%. 1,949,016    2,086,521  

$6,800,000 revenue bonds Series 2017 B, issued May 25, 2017,
payable in semi-annual installments of $273,742, including
principal and interest, beginning December 1, 2017 through May
1, 2032,  interest payable at 2.52%. 5,639,076    6,036,920  

Revenue bonds, issued July 9, 2009 payable in 35 semiannual
installments of $103,810 through September 1, 2029, final
payment of $83,981 due March 1, 2030, interest at 3.55%. On
October 23, 2014 the Authority received notification of a Cost of
Funds reduction from 3.55% to 2.72%. Beginning March 1, 2015,
each semi-annual payment decreased to $97,312 with a final
installment of $97,312 due March 1, 2030.    1,693,999    1,839,568  

Total Direct Borrowings and Placements $ 10,989,800  $ 12,328,909  

Capital Lease:

$1,334,000 capital lease for financing the acquisition of
equipment, due in varying annual maturities, including interest at
2.014%, which is due in semi-annually. 1,334,000  -  
Net Pension liability 313,884  -  
Net OPEB liability 257,271 240,000  
Compensated absences 492,445 367,959  

Total long-term obligations $ 13,387,400  $ 12,936,868  
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Benefit Structures 

Average Final Compensation and Service Retirement Multiplier 
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Contributions: (Continued)  

Net Pension Liability (Asset)

Actuarial Assumptions–General Employees 
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Actuarial Assumptions–General Employees:  (Continued) 
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Long-Term Expected Rate of Return 

Discount Rate 
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Discount Rate (Continued) 

Changes in Net Pension Liability (Asset)
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Changes in Net Pension Liability (Asset):  (Continued)

Sensitivity of the Net Pension Liability (Asset) to Changes in the Discount Rate as of June 30, 
2020 
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Sensitivity of the Net Pension Liability (Asset) to Changes in the Discount Rate as of June 30, 
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Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related 
to Pensions
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Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related 
to Pensions:  (Continued)
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Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related 
to Pensions:  (Continued)

Pension Plan Data 

Plan Description  
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Plan Description: (Continued)  

Eligible Employees 

Benefit Amounts 

Contributions  
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GLI OPEB Liabilities, GLI OPEB Expense, and Deferred Outflows of Resources and Deferred 
Inflows of Resources Related to the Group Life Insurance Plan OPEB
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GLI OPEB Liabilities, GLI OPEB Expense, and Deferred Outflows of Resources and Deferred 
Inflows of Resources Related to the Group Life Insurance Plan OPEB:  (Continued)
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GLI OPEB Liabilities, GLI OPEB Expense, and Deferred Outflows of Resources and Deferred 
Inflows of Resources Related to the Group Life Insurance Plan OPEB:  (Continued)

Actuarial Assumptions 
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Actuarial Assumptions:  (Continued) 

NET GLI OPEB Liability 
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NET GLI OPEB LIABILITY:  (CONTINUED) 

Long-Term Expected Rate of Return 
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Discount Rate

Sensitivity of the Employer’s Proportionate Share of the Net GLI OPEB Liability to Changes in 
the Discount Rate as of June 30, 2020 

Sensitivity of the Employer’s Proportionate Share of the Net GLI OPEB Liability to Changes in 
the Discount Rate as of June 30, 2019 
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Group Life Insurance Plan Fiduciary Net Position 
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Required Supplementary Information
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Contents Tables

Financial Trends
These tables contain trend information to help the reader understand how the 
the Authority's financial performance has changed over time. 1-2

Revenue, Rates and Usage Information
These tables contain information to help the reader assess the factors affecting
the Authority's change in revenues and its ability to generate revenues. 3-6

Expenses
This table contains comparative information about the Authority's expenses. 7

Debt Capacity
These tables present information to help the reader assess the affordability of
the Authority's current levels of outstanding debt and the Authority's ability to issue
debt in the future. 8-9

Demographic and Economic Information
These tables offer demographic and economic indicators to help the reader
understand the environment within which the Authority's financial activities take
place and to help make comparisons over time. 10-11

Operating Information
These tables contain information about the Authority's operations and resources
to help the reader understand how the Authority's financial information relate to
the activities it performs. 12

Other Information
These tables contain miscellaneous data 13

Sources:   Unless otherwise noted, the information in these tables is derived from the comprehensive
annual financial reports for the relevant year. 

Statistical Section
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WATER SEWER
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Government Auditing Standards

Government Auditing Standards,
Specifications for Audits of Authorities, Boards, 

and Commissions, 

deficiency in internal control

material weakness

significant deficiency 

ROBINSON, FARMER, COX ASSOCIATES, PLLC
Certified Public Accountants
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Government Auditing Standards

Government Auditing Standards 
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