
 
 

Fulda Small Business Assistance CARES Grant Program 

The Fulda Small Business Assistance Grant Program is designed to provide assistance to small 

businesses that have been financially impacted by the COVID-19 pandemic. Applications will be 

received from August 24 – September 18, 2020. At 4:00pm Central Standard Time on September 18, 

2020, the application period will be closed, and award determinations will be made. Businesses will be 

notified of their award status and funding amount via a letter to the mailing address listed on the 

submitted application. Funds will be disbursed to eligible businesses that have been awarded grant 

funds to the mailing address listed on the application no later than November 15, 2020. 
 

Eligibility 

To qualify, an applicant must: 

 Be a private for-profit business that has a permanent physical location in Fulda, MN. 

 Be in good standing with the City of Fulda and Murray County as of September 18, 2020. 

 Employ the equivalent of 50 or fewer full-time workers or full-time equivalents. 

 Be able to demonstrate financial hardship as a result of the COVID-19 outbreak. 

 Financial hardship is defined as 10% revenue loss year-over-year between March 1 and 

May 31, 2019 vs. 2020  

or 

 Restriction from operating above 50% capacity by executive orders related to COVID-

19. 

or 

 Incurred COVID-19 related expenses 

 See the FAQ for more details on eligibility. 

Award amounts will be made based on number of applications received, up to $5,000 per business.  

The total amount available for all businesses will be $50,000. 

Exclusions 

 Non-profits  

 Home-based businesses 

Application 

The application will ask various questions related to your business.  Questions include: 

 Who owns the business? 

 Where is the business located? 

 What is the mailing address for business? 

 How many full-time equivalent employees does the business have? 
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 Do you have an active business registration with the Secretary of State? 

 Do you have a Minnesota tax lien against your business filed with Murray County or the City 

of Fulda? 

 Has your business experienced financial hardship as defined by 10% revenue loss year-over-

year between March 1 and May 31, 2019 vs. 2020 due to COVID-19? 

 Was your business was restricted from operating above 50% capacity by executive orders 

related to COVID-19 that limited the ability of your business to operate? 

 Did your business incur expenses related to COVID-19? 

 

 

Applications will need to include a copy of the Secretary of State filing for the business to be 

considered complete. The application will also include an affidavit that confirms your business is 

eligible to receive Fulda Small Business Assistance Grant Program funds and that they will be used 

solely for eligible expenses. The affidavit must be signed by the business owner. If the business is 

under joint ownership, the affidavit must be signed by a combination of business owners who represent 

over 50% ownership of the business. Random audits will be performed by the City of Fulda to verify 

compliance to the eligibility requirements and uses of funds. 
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FAQs 

 When and how do I apply? 

Applications open on at 8:00am Central Standard Time on August 24 and will close at 4:00pm 

on September 18. 

 

 Where can I find a copy of the application? 

Copies of the program application are available on the City of Fulda’s website at 

http://www.fuldamn.com or at Fulda City Hall located at 102 3
rd

 Street NE, Fulda, MN 56131. 

 

 Where do I submit the application? 

Applications must be submitted to Fulda City Hall, PO Box 372, Fulda, MN 56187 or 

electronically to cityclerk@fuldamn.com.  Any applications received after 4:00pm on 

September 18, 2020 will not be accepted. 

 

 Does it matter when I submit my application? 

No. As far as your odds of getting an award, it doesn’t matter at all – as long as you submit it 

before the deadline (4:00pm Central Standard Time on September 18, 2020). However, it is 

advisable not to wait until the last minute. 

 

 How are full-time equivalents calculated? 

Each employee who works full-time (40 hours per work) is considered a full-time employee. 

The full-time equivalent (FTE) of a part-time employee is the number of hours the employee 

worked per week and divide by 40, rounding to the nearest tenth. As an example, an employee 

who works 20 hours per work would be considered 0.5 FTE. If you need further assistance, 

please consult with a tax or accounting professional on how to calculate the number of full-time 

equivalent employees your business employs. 

 

 How will grant amount awards be made? 

An “up to” award amount will be determined by the number of applications received. If the 

program’s allocation is sufficient to award the full amount to each eligible applicant, the full 

amount will be awarded. If the eligible application amount exceeds the available funds, the 

award amounts will be reduced to award an equal amount for all businesses. 

 

 Are nonprofit organizations eligible for this program? 

No. Only private for-profit businesses are eligible for this program. 

 I am a resident of another city, but my business has a permanent physical location 

in Fulda. Is my business eligible for this program? 

Yes. 
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 I am a permanent resident of Fulda, but my business has a permanent physical 

location outside of Fulda. Is my business eligible for this program? 

No. Businesses are required to have permanent physical location in the city limits of Fulda. 

 

 How do I know if I am in good standing? What does "in good standing" mean? 

"In good standing" means that your business is legally operating in the City of Fulda as of 

September 18, 2020 and that the business is current on property taxes with the City of Fulda 

and Murray County. 

 

Contact the City of Fulda at (507) 425-2504 or Murray County at (507) 836-1152 if you have 

questions on your current tax, zoning, or licensing status. 

 

 What if my business was not in good standing on March 1, but since then, my 

business has since resolved any outstanding tax, zoning, or licensing 

noncompliance? Is my business eligible for this program? 

If the business is in good standing by 4:00pm Central Standard Time on September 18, 2020, 

the application will be considered. 

 

 Do I need to show that my business is “in good standing” when I apply for a 

grant? 

For the purposes of the grant application, you only need to attest that your business is legally 

operating in the City of Fulda as of March 1, 2020, that the business is current on property 

taxes with the City of Fulda and Murray County, and that (if required) your business 

registration with the Minnesota Secretary of State is current as of March 1, 2020. If you are 

selected for an award, you may be required to provide additional information verifying the tax 

status of your business. 

 

 I don’t know if I have a tax lien against my business. How do I find out? 

You can contact the Murray County Auditor Treasurer at (507) 836-1152 if you have questions 

on your current tax status. 

 

 How is financial hardship defined? What level of financial hardship must my 

business demonstrate to qualify for this program? 

Financial hardship has two alternative definitions: Either 1) your business experienced 10% 

revenue loss year-over-year between March 1 and May 31, 2019 vs. 2020 or 2) your business 

was restricted from operating above 50% capacity by executive orders in response to COVID-

19. Meeting one or both of these conditions is sufficient to meet the criteria of experiencing 

financial hardship as a result of the COVID-19 outbreak. 
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 I started my business after May 31, 2019. I am unable to compare revenues 

between March 1 and May 31 of last year and this year. Am I eligible for this 

program? 

If your business was started after May 31, 2019 but your business was restricted from opening 

by executive orders in effect, you are eligible for this program. 

 

 How is revenue defined? My business often doesn’t get paid for work until 2-3 

months after we complete it. 

For the purposes of this program, we can accept either accrual or cash basis accounting when 

calculating revenues over the relevant time period. Whatever method is used, it should be 

consistent between the two years being compared. 

 

 I received forgivable loans, grants, and/or Pandemic Unemployment Assistance 

(PUA) between March 1 and May 31, 2020. Do I count these as revenue for this 

program? What if these funds were sufficient to make up for any revenue losses I 

experienced during this time period? 

Generally, yes, you should count the proceeds of forgivable loans, PUA benefits, or grants as 

revenue. If this revenue was sufficient that your business did not experience at least a 10% 

revenue loss year-over-year between March 1 and May 31, 2019 vs. 2020, then your business 

should not apply to this program. 

 

 I am self-employed. I received – or am receiving – unemployment benefits 

through the Pandemic Unemployment Assistance program. Am I ineligible for 

this program? 

Not necessarily. However, your business must meet all other eligibility requirements, including 

demonstrating financial hardship after factoring PUA benefits into your self-employment 

revenue. 

 

 Can my business receive more than one grant? 

No. You can only receive one grant per business. 

 

 I own or I am part-owner of multiple businesses that could be eligible for an 

award. Can each of those businesses apply to receive a grant? 

No. If you own more than a 20% stake in more than one business only one of the businesses 

you own can apply and be eligible to receive an award. 
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 I own a business with multiple locations. Can each of the locations be eligible to 

apply and receive a grant? 

No. 

 

 Does my home-based business qualify as "permanent physical location?" 

No. Home-based businesses are not considered eligible for the Fulda Small Business 

Assistance Grant Program. 

 

 I am self-employed and/or an independent contractor. Am I eligible for this 

program? 

Yes, as long as your business has a permanent physical location and your business is not 

considered a home-based business.  Otherwise you are not eligible. 

 

 Besides myself, my business does not have any employees. Am I eligible for this 

program? 

Yes. 

 

 My business has zero employees and/or hires independent contractors for some of 

its functions. Am I eligible for this program? 

Yes 

 

 My business employs more than 50 employees but they all are employed part-

time. Am I disqualified from this program? 

 

Not necessarily. This program is limited to businesses with 50 or less full-time equivalent 

employees (FTE). Please consult with a tax or accounting professional on how to calculate the 

number of full-time equivalent employees your business employs. 

 

 My business only employs part-time employees. Am I disqualified from this 

program? 

No. 

 

 I am self-employed or an independent contractor, but my work is performed at the 

permanent physical location of another business. Am I eligible for this program? 

No. For the purposes of this program, your business does not have a permanent physical 

location and is not eligible for this program. 
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 What is the definition of "permanent physical location"? 

Only businesses with a permanent physical location in Minnesota are eligible for this program. 

For the purposes of this program, permanent physical location means a non-mobile permanent 

facility such as an office, warehouse, storefront or other facility where the business carries on a 

substantial amount of administration or management of their business. 

 

Businesses that operate exclusively through a mobile operation, such as a mobile food stand, 

food truck, etc., are not considered as having a permanent physical location. 

 

Facilities that are in the home, in a space within the home, or in a structure on the same 

property as the home of the business owner are considered a home-based business. Home-based 

businesses are ineligible for a grant from this program. 

 

For the purposes of this program, for-profit farming operations as defined by Internal Revenue 

Code 183 are not considered home-based businesses. 

 

 I am a franchise owner, am I eligible for this program? 

As long as the entity that owns the business employs less than 50 FTEs, the business is eligible. 

If the entity owns multiple franchise locations and employs more than 50 FTEs, the business is 

not eligible. 

 

 Are for-profit farming operations considered home-based businesses? 

No. 

 

 My business is a for-profit farming operation. Am I eligible for this program? 

Yes. If you are selected to receive an award, you may be asked for information that verifies 

your farm is operated for profit and is not a so-called “hobby farm.” 

 

 When will I know if I have been selected for a grant? 

We expect to notify grant winners in late - September. You will receive a letter from the City of 

Fulda notifying you of the award. 

 

 If I win a grant, how will I get grant funds? 

Once you have been selected, you will be notified of your status and a physical check will be 

mailed to the mailing address listed on the application. 

 

 If I am not selected for a grant, will I be notified? 

Only those applicants that are ineligible for a grant will not be selected. If your business is 

found to be ineligible, we anticipate you will receive this information in Early-October. 
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 Who are the organizations that will be providing the award? 

The program disbursements will come from the City of Fulda Economic Development 

Authority. The fund disbursement will be mailed to the mailing address included on the 

application submitted to the City of Fulda. 

 

 If I am selected, what kind of documents will I have to sign to get this grant 

money? 

You will not be required to submit any further documentation in addition to a completed 

application, including a signed affidavit executed by the owner or owner(s) of over 50% of the 

business. 

 

 What can the funds be used for? 

Grant funds shall be used for working capital to support payroll expenses, rent, mortgage 

payments, utility bills, and other similar expenses that occur or have occurred since March 1, 

2020, in the regular course of business. All uses must be exclusively for Minnesota operations. 

 

 Can the funds be used to pay business-related insurance deductibles? 

Yes. 

 

 Can the funds be used to repair my facility or equipment? 

Yes. 

 

 Can the funds be used to purchase equipment? 

No. Grant funds shall be used for working capital expenses that occur in the regular course of 

business. The purchase of equipment is not regarded as a working capital expense. 

 

 Can the funds be used to pay back taxes including property taxes? 
No. 

 

 Under any circumstances will I have to pay the grant back? 

This is a grant - not a loan - and you will not be required to pay it back. However, the City of 

Fulda reserves the right to audit the use of funds and will conduct an audit check on a random 

selection of grant recipients. Grant recipients who are found to have violated the terms of the 

application process or grant agreement may be required to refund their grant award. 

 

 Is the amount of the grant taxable to the recipient business? 

Please consult your accountant, lawyer, or other tax advisor. The City of Fulda is unable to 

provide tax advice. 
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 I am self-employed, and I’m receiving unemployment benefits through the 

Pandemic Unemployment Assistance Program. If I receive a grant from this 

program, how will that affect my unemployment benefits? 

Please refer to Unemployment Insurance rules and procedures for how to report a grant as 

income  

 

 Do I have to create or retain jobs for a grant? 

No, there are no job creation requirements for the Small Business Assistance Grants. 

 

 Can the funds be used for business acquisition and/or the purchase of land or 

building? 

No. 

 

 How long will this program last? 

The Fulda City Council has allocated money to the Fulda Economic Development Authority as 

a one-time small business relief program. All funds must be disbursed by November 15, 2020. 

We expect all funds to be disbursed by October 2020. 

 

 I applied for and received a grant from another source (Federal Government, State 

Government, foundation, etc.). Can I still receive a grant through this program? 

Yes. 

 

 I received a Paycheck Protection Program loan or an Economic Injury Disaster 

Loan (or any other federal SBA loan or grant, including an EIDL Advance). Am I 

still eligible for a grant from this program? 

Yes. 

 

 If I receive a grant from this program, how does that affect my Paycheck 

Protection Program loan? 

Please refer this question to your PPP loan servicer or financial advisor. 

 

 I still have questions and I am not finding answers in this FAQ. Where do I send 

my questions? 

You can send your questions to cityclerk@fuldamn.com. We will be reading all questions that 

come in and updating the FAQ as quickly as possible. Due to the large volume of inquiries, we 

may not be able to respond individually to each question in a timely manner. 
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